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Independent Auditor's Report 

To the Board of Directors 
Tulsa Opera, Inc. 

Report on the Combined Financial Statements 

We have audited the accompanying combined financial statements of Tulsa Opera, Inc., which comprise the 
combined statements of financial position as of June 30, 2020 and 2019, and the related combined statements of 
activities, combined cash flows, combined functional expenses, and the related notes to the combined financial 
statements. 

Management's Responsibility for the Combined Financial Statements 

Management is responsible for the preparation and fair presentation of these combined financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
combined financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these combined financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of America. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
combined financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
combined financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the combined financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the combined financial statements in order to design audit procedures that are  appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as well 
as evaluating the overall presentation of the combined financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 



Opinion 

In our opinion, the combined financial statements referred to above present fairly, in all material respects, the 
combined financial position of Tulsa Opera, Inc. as of June 30, 2020 and 2019, and the changes in its net assets 
and its cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Effect of Adopting New Accounting Standards 

As discussed in Note 1 to the combined financial statements, the Tulsa Opera adopted the Financial Accounting 
Standards Board's Accounting Standards Update ("ASU") 2014-09, Revenue from Contracts with Customers 
(Topic 606) as of and for the year ended June 30, 2020. Our opinion is not modified with respect to this matter. 

As discussed in Note 1 to the combined financial statements, the Tulsa Opera adopted the Financial Accounting 
Standards Board's Accounting Standards Update ("ASU") 2018-08 Clarifying the Scope and Accounting 
Guidance for Contributions Received and Made (Topic 958) as of and for the year ended June 30, 2020. Our 
opinion is not modified with respect to this matter. 

Tulsa, Oklahoma 
March 25, 2021 
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Operating Endowment Total

Cash and cash equivalents 33,941$            201,108$          235,049$          
Pledges receivable 444,435            -                        444,435            
Laven Sowell investment 157,173            -                        157,173            
Property and equipment, net 912,395            -                        912,395            
Endowment investments -                        3,547,981         3,547,981         
Beneficial interest in assets held by others -                        294,601            294,601            

Total assets 1,547,944$       4,043,690$       5,591,634$       

Liabilities

Accounts payable and accrued expenses 24,423$            -$                      24,423$            
Deferred revenues 245,659            -                        245,659            
Note payable 166,800            -                        166,800            
Lines of credit 1,534,522         -                        1,534,522         

Total liabilities 1,971,404         -                        1,971,404         

Net assets

Without donor restrictions (857,097)          2,431,115         1,574,018         
With donor restrictions

Purpose restrictions 433,637            -                        433,637            
Permanently restricted -                        1,612,575         1,612,575         

Total net (deficit) assets (423,460)          4,043,690         3,620,230         

Total liabilities and net assets 1,547,944$       4,043,690$       5,591,634$       

ASSETS

LIABILITIES AND NET ASSETS
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Operating Endowment Total

Cash and cash equivalents 34,517$           199,776$         234,293$         
Pledges receivable 117,535           -                      117,535           
Deferred production costs and other prepaid expenses 114,861           -                      114,861           
Property and equipment, net 263,762           -                      263,762           
Endowment investments -                      3,604,400        3,604,400        
Beneficial interest in assets held by others -                      303,904           303,904           

Total assets 530,675$         4,108,080$      4,638,755$      

Liabilities

Accounts payable and accrued expenses 21,000$           -$                    21,000$           
Deferred revenues 183,125           -                      183,125           
Line of credit 1,055,797        -                      1,055,797        

Total liabilities 1,259,922        -                      1,259,922        

Net assets

Without donor restriction (729,247)         2,495,505        1,766,258        
With donor restriction
   Permanently restricted -                      1,612,575        1,612,575        

Total net assets (729,247)         4,108,080        3,378,833        

Total liabilities and net assets 530,675$         4,108,080$      4,638,755$      

ASSETS

LIABILITIES AND NET ASSETS

 



TULSA OPERA, INC. 
COMBINED STATEMENT OF ACTIVITIES 
YEAR ENDED JUNE 30, 2020 
 

See independent auditor’s report and accompanying notes to combined financial statements. 
 

- 5 - 

 

Without With
Donor 

Restrictions
Donor 

Restrictions Total

Contributions and grants 736,803$          1,394,644$       2,131,447$       
In-kind contributions 9,570                -                        9,570                
Subscriptions and ticket sales 209,893            -                        209,893            
Special events 430,802            -                        430,802            
Gain on investments
   (realized and unrealized), net of
    investment advisory fees of $22,234 157,297            -                        157,297            
Other 37,657              -                        37,657              
Net assets released from restriction 961,007            (961,007)           -                        

2,543,029         433,637            2,976,666         

Program 2,248,556         -                        2,248,556         
General and administrative 282,074            -                        282,074            
Fundraising 204,639            -                        204,639            

2,735,269         -                        2,735,269         

(192,240)           433,637            241,397            

1,766,258         1,612,575         3,378,833         

1,574,018$       2,046,212$       3,620,230$       Net assets, end of year

Revenues

Total revenues

Expenses

Total expenses

Increase (decrease) in net assets

Net assets, beginning of year
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Without With
Donor 

Restrictions
Donor 

Restrictions Total

Contributions and grants 1,633,205$       200,000$          1,833,205$       
In-kind contributions 20,472              -                        20,472              
Subscriptions and ticket sales 292,731            -                        292,731            
Special events 547,375            -                        547,375            
Gain on investments
   (realized and unrealized), net of
    investment advisory fees of $21,967 244,671            -                        244,671            
Dividends and interest 311                   -                        311                   
Other 17,021              -                        17,021              
Net assets released from restriction 200,000            (200,000)          -                        

2,955,786         -                        2,955,786         

Program 2,246,342         -                        2,246,342         
General and administrative 292,962            -                        292,962            
Fundraising 264,959            -                        264,959            

2,804,263         -                        2,804,263         

151,523            -                        151,523            

1,614,735         1,612,575         3,227,310         

1,766,258$       1,612,575$       3,378,833$       

Net assets, beginning of year

Net assets, end of year

Revenues

Total revenues

Expenses

Total expenses

Increase (decrease) in net assets
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2020 2019
Cash flows from operating activities

Change in net assets 241,397$          151,523$          
Adjustments to reconcile change in net assets to net

cash provided by (used in) operating activities:
Depreciation 65,007              52,653              
Realized and unrealized losses (gains), net (157,298)           (157,231)           
Gain on sale of fixed assets (20,000)             -                        
Dividends and interest -                        (87,440)             
Change in assets and liabilities:

Pledges receivable -                        10,225              
Accounts receivable (326,900)           (86,454)             
Deferred production costs and other prepaid expenses 114,861            (5,193)               
Accounts payable and accrued expenses 3,423                (861)                  
Deferred revenues 62,534              (66,767)             

Net cash provided by (used in) operating activities (16,976)             (189,545)           

Cash flows from investing activities
Purchase of property and equipment (713,640)           -                        
Proceeds from sale of equipment 20,000              -                        
Purchase of investments (150,000)           -                        
Proceeds from sale of investments 215,847            274,328            

Net cash provided by (used in) investing activities (627,793)           274,328            

Cash flows from financing activities
Checks issued in excess of bank balance -                        (52,010)             
Borrowing on debt 166,800            -                        
Cash proceeds from lines of credit 2,535,000         1,425,000         
Payments on line of credit (2,056,275)        (1,360,000)        

Net cash provided by (used in) financing activities 645,525            12,990              

Change in cash and cash equivalents 756                   97,773              

Cash and cash equivalents, beginning of year 234,293            136,520            

Cash and cash equivalents, end of year 235,049$          234,293$          

Supplemental disclosure of cash flows:
  Cash paid for interest 30,569$            44,257$            
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Program
General and 

Administrative Fundraising Total

Production materials and labor 756,381            -$                  -$                  756,381$          
Salaries and wages              407,867 47,984              23,992              479,843            
Program labor and materials              225,083 26,480              13,240              264,803            
Advertising              202,638 16,590              8,295                227,523            
Travel              152,307 -                    -                    152,307            
Special events                        -   -                    132,695            132,695            
Officer compensation                        -   130,000            -                    130,000            
Office expenses              107,976 12,703              6,352                127,031            
Insurance                65,239 7,675                3,838                76,752              
Payroll taxes                41,509 4,883                2,442                48,834              
Hall Rental                39,478 4,645                2,322                46,445              
Depreciation                34,777 4,091                2,046                40,914              
Interest                33,412 3,931                1,965                39,308              
Development                27,709 3,260                1,630                32,599              
Education                29,942 -                    -                    29,942              
Information technology                25,433 2,992                1,496                29,921              
Office expenses                19,821 8,188                -                    28,009              
Sales Tax                16,848 1,982                991                   19,821              
Credit card charges                14,951 1,759                879                   17,589              
Accounting                11,502 1,353                677                   13,532              
Telephone                10,623 1,250                625                   12,498              
In-kind expenses                  8,135 957                   479                   9,570                
Dues and subscriptions                  5,840 687                   344                   6,870                
Royalties                  5,445 -                    -                    5,445                
Conferences and meetings                  2,046 241                   120                   2,407                
Supplies                  2,023 238                   119                   2,380                
Lease                  1,573 185                   93                     1,850                

2,248,556$       282,074$          204,639$          2,735,269$       
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Program
General and 

Administrative Fundraising Total

Production materials and labor 887,018$          -$                  -$                  887,018$          
Salaries and wages 581,172            68,373              34,187              683,732            
Special events -                    -                    184,999            184,999            
Officer compensation -                    112,280            -                    112,280            
Promotion and advertising 92,557              10,889              5,445                108,891            
Travel 91,520              10,767              5,384                107,671            
Program costs 85,447              10,053              5,026                100,526            
Marketing 64,246              7,558                3,779                75,583              
Development 46,230              5,439                2,719                54,388              
Depreciation 44,754              5,265                2,633                52,652              
Repairs and maintenance 40,822              4,803                2,401                48,026              
Interest 37,512              4,413                2,207                44,132              
Payroll taxes 33,650              3,959                1,979                39,588              
Employee benefits 33,289              3,916                1,958                39,164              
Insurance 31,309              3,683                1,842                36,834              
Education 25,712              3,025                1,512                30,249              
In-kind expenses 22,131              2,604                1,302                26,036              
Sales tax 20,403              2,400                1,200                24,004              
Information technology 17,972              2,114                1,057                21,143              
Accounting -                    20,761              -                    20,761              
Credit car fees 13,572              1,597                798                   15,967              
Occupancy 12,771              1,503                751                   15,025              
Telephone 10,036              1,181                590                   11,807              
Royalties 9,179                1,080                540                   10,799              
Dues, licenses and subscriptions 7,867                926                   463                   9,255                
Office expenses 7,182                845                   422                   8,449                
Conferences and meetings 6,529                768                   384                   7,681                
Miscellaneous expenses 6,358                748                   374                   7,480                
Fees 6,279                739                   369                   7,387                
Rental 4,374                515                   257                   5,146                
Postage and shipping 3,579                421                   211                   4,210                
Lease 1,815                214                   107                   2,135                
Supplies and miscellaneous 1,058                125                   62                     1,245                

2,246,342$       292,962$          264,959$          2,804,263$       
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Description of Organization - Tulsa Opera, Inc. ("Opera") is an Oklahoma nonprofit corporation  formed for  the 
purpose of furthering the appreciation of music, particularly opera, for the general public. Tulsa Opera reaches the 
general public through opera performances, education, and outreach. The majority of gifts are received from a 
broad base of contributors who are committed to supporting the arts in the Tulsa area. 
 

Principles of Combination - The accompanying financial statements include the combined accounts of Tulsa 
Opera, Inc. and its related endowment account, Tulsa Opera Endowment Trust. All significant related transactions 
have been eliminated. 
 

Basis of Accounting - The accompanying financial statements have been prepared on the accrual basis of 
accounting in accordance with generally accepted accounting principals. Net assets are classified based on the 
existence or absence of donor-imposed restrictions as follows: 
 

Without Donor Restrictions - Net assets that are not subject to donor-imposed restrictions. 
Unrestricted without donor restricted assets may be designated for specific purposes by action of the 
Board  of Directors or may otherwise be limited by contractual agreements with outside parties. 

 
With Donor Restrictions - Net assets subject to donor-imposed restrictions which can be fulfilled, 
either by actions of the Opera and/or the passage of time. When a restriction expires, with donor 
restricted net assets are reclassified to unrestricted net assets in the period such restrictions are 
satisfied and reported in the statement of activities as net assets released from restrictions. 

 
Cash and Cash Equivalents - Cash and cash equivalents include cash on hand, cash in bank accounts, and 
investments with initial maturities of three months or less, except for deposits from contributions that have donor-
imposed restrictions limiting their use to long-term investments. Cash and cash equivalents include donor 
restricted deposits that are readily available. 
 
Investments - Investments in equity securities with readily determinable fair values and all investments in debt 
securities are reported at fair value in the statement of financial position, with investment income, gains, and 
losses included in the statement of activities. 
 

The fair values of investments are generally determined based on quoted market prices or estimates of fair value 
provided by external investment managers. The amounts the Opera will ultimately realize could differ materially, 
and significant fluctuations in fair values could occur from year to year. Investment gains and losses generally 
increase or decrease the Opera's unrestricted net assets unless the terms of the gift or applicable law impose 
restrictions on the use of income or gains and losses. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Contributions and Grants Receivable - Contributions and grants are recorded at fair value at the time an 
unconditional promise is made. Conditional promises to give are not recorded until the condition  is  substantially 
met. Receivables are generally collectible within one year and management believes that no material losses will 
be incurred from receivables. Therefore management has determined an allowance for doubtful accounts is not 
necessary. Amounts the Opera will ultimately realize could materially differ from management's estimates. 
 
Property and Equipment - Property and equipment are recorded at cost, if purchased. Donations of property  and 
equipment are recorded as support at the estimated fair market value. Such donations are reported as unrestricted 
support unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit 
restrictions regarding their use and contributions of cash that must be used to acquire property and equipment are 
reported as restricted support. Unless the donor has stipulated how long donated assets must be maintained, Opera 
reports the expiration of donor restrictions when the donated or acquired assets are placed in service; at that time, 
the assets are transferred from restricted net assets to unrestricted net assets. Property and equipment are 
depreciated using the straight-line method. Useful lives range from three to thirty-one years. The Opera follows 
the practice of capitalizing expenditures for property and equipment in excess of $2,500 with a useful life of more 
than one year. 
 
The Opera records impairments to its property and equipment when it becomes probable that the carrying value of 
the assets will not be fully recovered over their estimated lives. Impairments are recorded to reduce the carrying 
value of the assets to their estimated fair values determined by the Opera based on facts and circumstances in 
existence at the time of the determination, estimates of probable future economic conditions, and other 
information. No impairments were recorded in 2020 or 2019. 
 
Beneficial Interest in Assets Held by Others - Beneficial interest in assets held by others represents amounts 
contributed by the Opera to establish certain donor-advised philanthropic funds ("Funds") within the Tulsa 
Community Foundation ("Foundation"). The Funds are intended for the benefit of the Opera. While the Opera has 
the right to recommend distributions from the funds, distributions from the funds will be made at the sole 
discretion of the Foundation's Board of Trustees. The funds are carried at fair market value. Unrealized gains  and 
losses are included in the Statement of Activities. 

The Opera has additional investments with the Tulsa Community Foundation of $294,601 and $303,904 at June 
30, 2020 and 2019, respectively, which includes contributions made by others for the benefit of Tulsa Opera, Inc. 
The Foundation has the power to modify the donor’s stipulations under certain conditions as the Foundation 
monitors the changing needs of the community. As such, this amount is not included as an asset, but distributions 
are recorded when received. 
 
Artistic Productions - Opera subscriptions, individual ticket sales, and related productions costs are recognized in 
the fiscal year in which the performances are presented. Proceeds from advance ticket sales are recorded as 
deferred revenues. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Functional Allocation of Expenses - 'The costs of program and supporting services activities have been 
summarized on a functional basis in the statements of activities. The statements of functional expenses present the 
natural classification detail of expenses by function. Accordingly, certain costs have been allocated among the 
programs and supporting services benefited. The expenses that are allocated include utilities, insurance, 
maintaining, repairs, and other various expenses which are allocated on a square footage basis, as well as  salaries 
and wages, benefits, payroll taxes, professional services, and office expenses, which are allocated on the basis of 
estimates of time and effort. 
 
Income Taxes - The most recent determination letter from the Internal Revenue Service states that the Opera is 
exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code. The Opera has been 
classified as a publicly-supported organization which is not a private foundation under Section 509(a) of the code. 
 

The Opera has adopted Financial Accounting Standards Board Accounting Standards Codification (ASC) 740- 
10-25, Accounting for Uncertainty in Income Taxes. The Opera will record a liability for uncertain tax positions 
when it is more likely than not that a tax position would not be sustained if examined by a taxing authority. 

The Opera's evaluation on June 30, 2020 and 2019, revealed no uncertain tax positions that would have a material 
impact on the financial statements. The Opera will recognize future accrued interest and penalties related to 
unrecognized tax benefits in income tax expense, if incurred. The Opera is no longer subject to tax examinations 
by taxing authorities for years before 2016. 

Advertising Costs - The Opera expenses advertising costs as incurred. Advertising expense for the years ended 
June 30, 2020 and 2019, was $88,622 and $114,898, respectively. 

Estimates - The preparation of financial statements in conformity with accounting principals generally accepted 
in the United States of America requires management to make estimates and assumptions that affect  the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenue and expense during the reporting period.  Actual results could 
differ from those estimates. 

Contributed Services and Assets - During the years ended June 30, 2020 and 2019, Opera received services 
contributed by volunteers. A significant amount of those donated services are not reflected in the financial 
statements because they do not meet the criteria for recognition of such volunteer efforts. Additionally, the  value 
of contributed services which did meet the requirements for recognition in the financial statements was  not 
material and has not been recorded. 
 

Fair Value Measurements  - The Organization has determined the fair value of certain assets and liabilities.  Fair 
value is defined as the exchange price that would be received for an asset or paid to transfer a liability (an exit 
price) in the principal or most advantageous market for the asset or liability in an orderly transaction between 
market participants on the measurement date. Opera employs valuation techniques which maximize the use of 
observable inputs and minimize the use of unobservable inputs. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fair Value Measurements (Continued) - Level 1 inputs consist of quoted prices in active markets for identical 
assets or liabilities that the reporting entity has the ability to access at the measurement date. Level 2 inputs are 
inputs other than quoted prices included within Level 1 that are observable for the related asset or liability.  Level 
3 inputs are unobservable inputs related to the asset or liability. 
 
Revenue Recognition - The FASB issued ASU 2018-08, Clarifying the Scope and Accounting Guidance for 
Contributions Received  and Contributions Made, which clarifies when a transaction should be accounted for as a 
contribution or exchange transaction. The Opera adopted ASU 2018-08 as of July 1, 2019 under the modified 
prospective approach. The adoption of ASU 2018-08 did not materially impact the financial statements. 
 

Contributions are recorded when the donor makes a promise to give to the Opera that is, in substance, 
unconditional. Donor-restricted contributions are reported  as net assets with donor restrictions  depending on  the 
nature of the restrictions. All contributions are considered available for unrestricted use unless specifically 
restricted by the donor or subject to other legal restrictions. 
 

The Opera recognizes contributions after analyzing each agreement and performing the following procedures: 
 

1) Determine whether the transaction is an exchange or contribution 
2) Identify any donor-imposed conditions or restrictions regarding its use 
3) Distinguish between barriers and donor-imposed restrictions. 
4) Conclude that all conditions are resolved prior to recognizing the contribution as revenue. 

 
 
Prior to the adoption of Topic 606, the Opera's revenue recognition policy was in accordance with ASC Topic 
605, Revenue Recognition. Effective July 1, 2019, the Opera adopted Topic 606 using the modified  retrospective 
transition method. The adoption of Topic 606 did not have a material impact on the Opera's financial statements. 
The Opera considers customer purchases of tickets to be contracts with a customer. 
 

Revenue is recognized at the point at which control of the products are transferred to the customer or services 
have been rendered. 
 
Revenue is measured as the amount of consideration the Opera expects to receive in exchange for transferring 
products or providing services. The Opera estimates different forms of variable consideration at the time of sale 
based on historical experience, current conditions and contractual obligations. Revenue is recorded net of 
customer discounts, when applicable. The Opera provides no products or services that offers the right or has a 
history of accepting returns, therefore recognizing a liability for the estimate of expected returns and an asset for 
the right to recover the product expected to be returned is not considered necessary. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Revenue Recognition (Continued) - Sales and other tax amounts collected from customers for remittance to 
governmental authorities are included in revenue. The Opera has elected to include shipping and handling of 
product with sales. The practical expedient not to disclose information about remaining performance obligations 
has also been elected as these contracts have an original duration of one year or less. The Opera does not have any 
payment terms that exceed one year from the point it has satisfied the related performance obligations. 
 
The Opera recognizes revenue upon the transfer of promised benefit to its customers in an amount that reflects the 
consideration to which the Opera expects to be entitled by applying the following five-step process specified in 
ASC 606: 
 

1) Identify the contract(s) with a customer 
2) Identify the performance obligations 
3) Determine the transaction price 
4) Allocate the transaction price 
5) Recognize revenue when the performance obligations are met 

 

Reclassifications - Certain amounts in the prior-year financial statements have been reclassified in order to be 
comparable with the current year presentation. 
 

Change in Accounting Principle 
 

On July 1, 2019, the Opera adopted Accounting Standards Codification (ASC) Topic 606, Revenue from 
Contracts with Customers (ASC 606). ASC 606 provides a new model for accounting for revenue arising from 
contracts with customers that supersedes most revenue recognition guidance. Under the new guidance, entities are 
required to recognize revenue at an amount that reflects the consideration to which the entity expects to be entitled 
upon transferring the benefit to a customer. As part of adoption of ASC 606, the Opera applied the modified 
retrospective method to contracts that were not completed as of July 1, 2019. Further, results for reporting periods 
beginning on or after July 1, 2019 are presented under ASC 606, while prior period amounts were not adjusted 
and continue to be reported under the previous accounting standards. The adoption of ASC 606 had no impact on 
opening net assets. 
 
The FASB issued ASU No. 2018-08 "Not-for-Profit Entities (Topic 958)". The ASU provides an update to clarify 
and improve the scope and the accounting guidance for contributions received and contributions made. The 
amendments in this update should assist entities in (1) evaluating whether transactions should be accounted for as 
contributions (nonreciprocal transactions) within the scope of Topic 958, Not-for-Profit Entities, or as exchange 
(reciprocal) transactions subject to other guidance and (2) determining whether a contribution is conditional. The 
Opera has adopted the provision as of July 1, 2019 with no effect to previously reported net asset balances. 
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NOTE 2 – ENDOWMENT INVESTMENTS 
 
The fair value of endowment investments is as follows: 

2020 2019
Equity investments 2,068,699$        2,294,811$        
Fixed income 1,053,918          971,319             
Short-term investments 425,364             338,270             

3,547,981$        3,604,400$        

 
The cost of endowment investments is as follows: 

2020 2019
Equity investments 2,127,848$        2,214,296$        
Fixed income 998,955             953,267             
Short-term investments 629,341             334,581             

3,756,144$        3,502,144$        

 
Funds with Deficiencies - From time to time, the fair value of assets associated with individual donor-restricted 
endowment funds may fall below the level that the donor requires the Opera to retain as a fund of perpetual 
duration. In accordance with generally accepted accounting principles, deficiencies of this nature are reported in 
unrestricted  net assets.  There were no such deficiencies as of June 30, 2020 and 2019. 
 

Strategies Employed for Achieving Objectives - In order to achieve desired results, the investment strategy 
should emphasize total return; that is, the aggregate return from capital appreciation and dividend and interest 
income. 

Return Objectives and Risk Parameters - The Opera has adopted investment and spending policies for 
endowment assets that attempt to provide a predictable stream of funding to programs supported by its 
endowment while seeking to maintain the purchasing power of the endowment assets. Endowment assets include 
those assets of donor-restricted funds that the organization must hold in perpetuity. Under this policy the 
endowment assets are invested in a manner that is intended to produce results that equal or exceed the spending 
rate of 5% plus the Consumer Price Index (CPI) over a full market cycle. 

Spending Policy and How the Investment Objectives Relate to Spending Policy - The Opera has a policy of 
distributing a fixed percentage of the portfolio in order to provide an ongoing stream of income to support 
operating activities. In establishing this policy, the Opera considered the long-term expected return on its 
endowment. Accordingly, over the long term, the Opera expects the current spending policy to allow its 
endowment to grow. 
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NOTE 3 - INVESTMENTS 
 

Investment income and gains and losses on investments consist of the following for the years ended June 30, 2020 
and 2019: 

2020 2019
Realized gain/loss on investments 195,189$          339,239$          
Net change in unrealized gains (losses) on investments (15,658)            (72,601)            
Expenses (22,234)            (21,967)            

Net investment gain  $         157,297  $         244,671 

 
NOTE 4 - FAIR VALUE MEASUREMENTS 
 
Assets measured at fair value on a recurring basis are as follows: 
 

 Quoted Prices in
Active Markets of 

Identical 
Assets/Liabilities

 (Level 1) 

 Significant
Other

Observable
Inputs

(Level 2) 

 Significant
Unobservable

Inputs
(Level 3) 

Endowment Investments 3,547,981$           -$                         -$                         
Beneficial interest in assets held

by others -                           294,601                -                           
Laven Sowell Investment 157,153                -                           -                           

Total assets 3,705,134$           294,601$              -$                         

Endowment Investments 3,604,400$           -$                         -$                         
Beneficial interest in assets held

by others -                           303,904                -                           

3,604,400$           303,904$              -$                         Total assets

Fair Value Measurements Using

June 30, 2019

June 30, 2020

 
 
The beneficial interest in assets held by Tulsa Community Foundation are carried at fair value, which is based 
upon quoted market prices at June 30, 2020 and 2019. Amounts subject to the variance power of the Tulsa 
Community Foundation are not recorded as an asset of the Opera. 
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NOTE 5 – PROPERTY AND EQUIPMENT 
 
Property and equipment consist of the following: 

2020 2019
Buildings and improvements 1,073,815$       416,175$          
Land 106,837            106,837            
Furniture, fixtures, and equipment 466,589            455,899            
Automobiles 42,615              42,615              
   Total property and equipment 1,689,856         1,021,526         
Less accumulated depreciation (777,461)          (757,764)          

Net property and equipment 912,395$          263,762$          

 
Depreciation expense for the years ended June 30, 2020 and 2019 was $65,007 and $52,652, respectively. 

NOTE 6 - NET ASSETS WITH DONOR RESTRICTIONS 

During the years ended June 30, 2020 and 2019, net assets in the amount of $961,007 and $200,000, respectively, 
were released from donor restrictions. 
 

2020 2019
 $          617,607 -$                      
               68,391              180,000 
             275,009                20,000 

961,007$          -$                      

Perpetually restricted 1,612,575$       1,612,575$       

Property, Plant, and Equipment

Total restricted for a specific purpose

Restricted for a specific purpose

Education
Production

 
NOTE 7 – LINES OF CREDIT 

The Opera has two lines of credit with a bank whereby it may borrow up to $2,000,000 and $500,000, 
respectively, for the purpose of short-term financing of its operations. Both of these financing agreements, which 
mature in October 2024, are secured by endowment assets. Interest accrues at the one month LIBOR interest rate, 
which at June 30, 2020, was 1.69%, plus 1.5%. As of June 30, 2020 and 2019 the outstanding balance for the first 
line of credit was $1,064,698 and $1,055,797, respectively. The second line was entered into in October 2019. As 
of June 30, 2020, the outstanding balance for the second line of credit was $469,824. It should be noted that the 
benchmark one month LIBOR interest rate will end in 2021. Bank of Oklahoma will substitute a different interest 
benchmark that has yet to be determined. 
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NOTE 8 - LEASES 

The Opera leases various costumes, equipment, and a storage facility under non-cancellable operating lease 
agreements. No new lease agreements were entered into during 2020. Total rent expense was $59,401 and 
$117,024 for the years ended June 30, 2020 and 2019, respectively. 

The following is a schedule of operating lease obligations: 
 

Year Ending June 30, Amount

2021 30,000            
2022 30,000            
2023 17,500            

77,500$          
 

NOTE 9 – EMPLOYEE BENEFIT PLANS 
 
Tulsa Opera, Inc. has adopted a 403(b) retirement plan which allows certain employees, based on eligibility, the 
option to make tax deferred contributions. Matching contributions are discretionary for employees with more 
than one year of service. No discretionary contributions were remitted to the plan for the years ended June 30, 
2020 and 2019. 

NOTE 10 - CONCENTRATIONS OF CREDIT RISK 
 
The Opera had agreements with the local American Federation of Musicians Union for performances in  Opera 
productions during the years ended June 30, 2020 and 2019. 
 
The Opera's financial instruments exposed to concentrations of credit risk consist primarily of cash and cash 
equivalents. The Organization maintains its cash balances at local banks. At June 30, 2020 and 2019, the 
balances were insured by the Federal Deposit Insurance Corporation. At times, the Opera's deposits may exceed 
insured amounts. Management believes the risk related to these deposits are minimal. 

The Opera maintains investment accounts with the Tulsa Community Foundation. The balances are insured  by 
the Securities Investor Protection Corporation (SIPC) up to $500,000 coverage for cash and securities held by a 
firm that is forced into bankruptcy. Cash coverage is limited at $250,000. At times, the Opera's deposits may 
exceed insured amounts. Management believes the funds are not exposed to any significant risks due to the 
diversity of high-grade financial instruments held by the fund and management's routine assessment of the 
portfolio. 
 

NOTE 11 - SUBSEQUENT EVENTS 

The Opera has evaluated subsequent events through March 25, 2021, the date the financial statements were 
available to be issued. 
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NOTE 12 - NOTE PAYABLE 
 

On April 15, 2020, the Organization (the Borrower) was granted a loan (the Loan) from BOKF, NA dba Bank of 
Oklahoma in the aggregate amount of $166,800, pursuant to the Paycheck Protection Program (the PPP) under 
Division A, Title I of the CARES Act, which was enacted March 27, 2020. 
 
The Loan, which was in the form of a note dated April 15, 2020 entered into by the Borrower, matures April 15, 
2022 and bears interest at a rate of 1.0% per annum. The note may be prepaid by the Borrower at any time prior to 
maturity with no prepayment penalties. Funds from the Loan may only be used for payroll costs, certain employee 
benefits, rent and utilities. The Organization intends to use the entire Loan amount for qualifying expenses. Under 
the terms of the PPP, certain amounts of the Loan may be forgiven if they are used for qualifying expenses as 
described in the CARES Act. 
 

NOTE 13 - NEW ACCOUNTING PRONOUNCEMENTS 
 

In February, 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update 
(ASU) 2016-02, Leases (Topic 842), which provides for more transparency and comparability among 
organizations by recognizing leased assets and lease liabilities on the balance sheet and disclosing key 
information about leasing arrangements. ASU 2016-02 is effective for annual reporting periods beginning after 
December 15, 2021 with early adoption permitted. 
 
In 2020, the FASB issued ASU 2020-07 to improve generally accepted accounting principals (GAAP) by 
increasing the transparency of contributed nonfinancial assets for not-for-profit (NFP) entities through 
enhancements to presentation and disclosure. The update requires contributed nonfinancial assets as a separate 
line item in the statement of activities, apart from contributions of other cash and other financial  assets.  For each 
category of contributed nonfinancial assets recognized qualitative information, a description of the valuation 
techniques, the principal market used to arrive at fair value measure, a description of any donor imposed 
restrictions, and the Opera's policy for monetizing rather than utilizing contributed nonfinancial assets are 
required disclosures. The update is effective for annual periods beginning after June 15, 2021 on a retrospective 
basis. 
 
The Opera will be evaluating the impact these standards will have on its financial statements and related 
disclosures. 
 

NOTE 14 - COVID 19 
 
In December 2019, an outbreak of a novel strain of coronavirus (COVID-19) originated in Wuhan, China and has 
since spread to other countries, including to the United States. On March 11, 2020, the World Health Organization 
characterized COVID-19 as a pandemic. In addition, multiple jurisdictions in the U.S. have declared states of 
emergency. It is anticipated that these impacts will continue for some time. Future potential impacts to the Opera 
include disruptions or restrictions on the Opera's ability to operate. The future effects of these issues are unknown. 
Many of the 2020 performances have had to be canceled or postponed. The Opera continues to monitor and adapt 
to changes in public guidance. 
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